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According to results of a joint study by the University of Minnesota and El Colegio de Mexico, the
current modernization process and conclusion of the free trade agreement will serve as foundations
for a 50% per capita income increase within 25 to 30 years. (See El Financiero, 07/09/91.) Roberto
Garcia Rocha, study director, said the study emphasizes that the key to continued economic
progress is not foreign investment, but rather higher labor productivity. The trade accord is
expected to bring about an average 1.5% per annum increase in labor productivity over the next 25
years. Results of a study by Drusilla Brown of Boston University and Robert Stern of the University
of Michigan, show that employment in most sectors of the Mexican economy is expected to decline
within the next decade as a result of the free trade agreement. Of 29 sectors included in the analysis,
employment cutbacks are predicted in 19, while growth of over 5% is expected in only four. The
largest proportional increase in jobs, 111.26%, is expected in the electrical machinery sector. The
study indicates that negative effects of the agreement can be reversed through increased foreign
investment, which would encourage retraining and redistribution of the Mexican labor force. Next,
output cutbacks are expected in 13 of the 29 sectors. The 13 account for 44.8% of total aggregate
production of the 29 industries included in the study. The largest proportional production declines
are expected in the following areas: iron and steel, down 5.43%; transportation equipment, 5.62%;
chemicals, 6.77%; petroleum products, 8.16%; non-electrical machinery, 13.1%; and, mining, 17.26%.
Output growth is expected in the following sectors: leather products, up 4.66%; clothing, 4.91%; glass
products, 6.63%; furniture, 7.38%; non-ferrous metals, 8.55%; and, electrical machinery, 112.97%.
Study results predicted that export sales of seven of the 29 sectors will decline. The seven represent
30.4% of the 29- industry export aggregate. Significant export growth is expected in the following
sectors: textiles, 6.93%; food products, 8.89%; transportation equipment, 8.93%; agricultural products,
9.76%; furniture, 10.49%; metal products, 11.41%; paper products, 17.0%; footwear, 18.26%; glass
products, 21.78%; clothing, 23.04%; leather products, 28.93%; and, electrical machinery, 122.15%.
Imports are expected to increase in all product sectors, with the exception of electrical machinery.
The largest predicted import growth rates by sector are rubber products at 25.33%; clothing, 26.09%;
non-metallic minerals, 28.51%; wood products, 30.85%, and footwear, 39.21%. (Sources: La Jornada,
07/08/91; El Financiero, 07/09/91)
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